
Benefits of Variable life insurance 

Variable life insurance is a type of permanent life insurance that offers policyholders the ability 

to invest in various types of investment vehicles such as stocks, bonds, and mutual funds. The 

policy's cash value grows based on the performance of the underlying investments, allowing 

policyholders to potentially benefit from market gains. Here are five benefits of variable life 

insurance: 

1. Flexibility: One of the main benefits of variable life insurance is the flexibility it provides 

in terms of investment options. Policyholders can choose from a range of investment 

options to suit their risk tolerance and investment goals. This flexibility allows 

policyholders to adjust their investment strategy as their needs change over time. 

2. Tax benefits: Another advantage of variable life insurance is its tax-deferred growth. The 

cash value in the policy grows tax-free until it is withdrawn. This means that 

policyholders can potentially benefit from compounded returns over time without 

having to pay taxes on the gains. 

3. Estate planning: Variable life insurance can be an effective tool for estate planning. 

Policyholders can use the death benefit to provide for their loved ones and pay for 

estate taxes or other final expenses. This can help ensure that their beneficiaries are 

taken care of and avoid leaving them with financial burdens after their passing. 

4. Investment growth potential: With variable life insurance, policyholders have the 

opportunity to benefit from the potential growth of their investment portfolio. As the 

underlying investments perform well, the cash value in the policy can increase 

significantly over time. This can provide policyholders with a valuable source of 

retirement income or a lump sum payment if needed. 

5. Protection and savings: Variable life insurance provides both life insurance protection 

and a savings component. The death benefit can provide financial security for loved 

ones in the event of the policyholder's untimely death, while the cash value can be used 

for a variety of purposes, such as funding a child's education or supplementing 

retirement income. 

In summary, variable life insurance provides policyholders with flexibility, tax benefits, estate 

planning advantages, investment growth potential, and protection and savings. However, it's 

important to note that variable life insurance can be more complex than other types of life 

insurance, and policyholders should carefully consider their investment options and the 

associated fees before making a purchase decision. Consulting with a financial advisor or 

insurance professional can help individuals make an informed decision about whether variable 

life insurance is the right choice for their needs. 


